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MANAGEMENT’S RESPONSIBILITY FOR THE FINANCIAL STATEMENTS

The accompanying financial statements of The Corporation of the Town of Cobalt are
the responsibility of the Town of Cobait's management and have been prepared in
compliance with legislation, and in accordance with generally accepted accounting
principles for iocal governments established by the Public Sector Accounting Board of
The Chartered Professional Accountants of Canada. A summary of the significant
accounting policles are described in Note 1 to the financlal statements. The
preparation of financial statements necessarily involves the use of estimates based on
management's judgment, particularly when transactions affecting the current
accounting period cannot be finalized with certainty until future periods.

The Town of Cobalt's management maintains a system of internal controls designed to
provide reasonable assurance that assets are safeguarded, transactions are properly
authorized and recorded in compliance with legislative and regulatory requirements,
and rellable financial information is avallable on a timely basis for preparation of the
financial statements. These systems are monitored and evaluated by Management.

Councll meets with Management and the extemal auditors to review the financial
statements and discuss any significant financial reporting or internal control matters
prior to their approval of the financial statements.

The financlal statements have been audited by Kemp Eliiott & Blair LLP, independent
external auditors appointed by the Town of Cobailt. The accompanying Independent
Auditor's Report outlines their responsibilities, the scope of their examination and their
opinion on the Town of Cobalt's financlal statements.

Michelle Laro

Chief Administrative Officer
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INDEPENDENT AUDITORS' REPORT

To the Members of Council, Inhabitants
and Ratepayers of the Corporation
of the Town of Cobalt:

We have audited the accompanying consolidated financlal statements of the CORPORATION OF THE
TJOWN OF COBALT, which comprise the consolidated statement of financial position as at
December 31, 2016, and the consolidated statement of operations, consolidated statement of change in net
debt and the consolidated statement of cash flows for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Management and Council’s Responsibility for the consolidated financial statements

Management and council are responsible for the preparation and fair presentation of these consolidated
financial statements in accordance with Canadian public sector accounting standards, and for such internal
control as management and council determine is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit.
We conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the consolidated financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal control relevant to the
entity’s preparation and fair presentation of the consolidated financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity's internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as well as
evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion, the consolidated financial statements present fairly, in all material respects, the financial
position of THE_CORPORATION OF THE TOWN OF COBALT as at December 31, 2016, and its
operations, change in net debt and cash flows for the year then ended in accordance with Canadian public
sector accounting standards.

Kemp Elliott & Blair LLP
Licensed Public Accountants

Honp Ellutt 4 Bloce UP
New Liskeard, Ontario

September 20, 2017 Chartered Professional Accountants
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THE CORPORATION OF THE TOWN OF COBALT
CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT DECEMBER 31, 2016
FINANCIAL ASSETS
2016 2015
Cash $ 253,092 $ 143,300
Short-term investments ~ note 4 21,451 25,364
Taxes receivable 164,472 139,946
Accounts receivable 81,794 362,337
520,809 670.947
LIABILITIES _
Short-term borrowing — note & 79,112 290,000
Accounts payable and accrued liabifities 317,635 337,830
Deferred revenue — other —note 7 15,444 15,399
Deferred revenue - obligatory reserve fund — note 8 39,450 -
Municipal debt - note 9 368,072 271,998
Deficiency in Government Business Partnership - note 10 53,890 7,119
873,603 922 346
NET DEBT (362,794) (251,399)
NON-FINANCIAL ASSETS
Inventories of supplies 127,586 135,949
Tangible capital assets —~ note 18 15,745 428 16,128,512
15,873.012 16,264 461
ACCUMULATED SURPLUS ~ note 14 $ 15,520,218 $ 16,013,062

Contingent liabilities and commitments — note 15

The accompanying notes form an integral part of these consolidated financial statements.

On behalf of CoupCil:

Chief Administrative Officer



THE CORPORATION OF THE TOWN OF COBALT

CONSOLIDATED STATEMENT OF OPERATIONS
FOR THE YEAR ENDED DECEMBER 31, 2016

Page 4

2016 2016 2015
REVENUES Budget Actual Actual
(Note 16)
Operating revenues
Municipal taxation $ 479,829 480,426 $ 419412
Garbage and street lighting fees 168,296 163,467 147,361
Water and sewer fees 454,800 453,412 407,635
Policing fees 264,000 274,120 273,113
User charges 124,309 121,149 137,244
Provincial grants 940,287 944,306 947,069
Federal grants 108,833 84,577 40,847
Revenue from other municipalities 38,736 42 474 71,263
Investment income 3,400 2,573 3,411
Penalties and interest on taxes 21,300 28,452 24,529
Provincial Offences Act revenues 20,000 23,618 22,951
Sale of gravel 50,000 53,665 61,499
Gain (joss) on sale of tangible capital assets - (10,456) 77,860
Loss from Government Business Partnership - note 10 - (46,771) (2,358)
Other 28,150 56,418 46,406
2,691,940 2,671,420 2,678.231
Capital revenues
Provincial grants 27,691 28,178 198,241
Federal grants h 68,804 37,942 100,222
Other grants and donations 20,000 7.967 ; -
116.585 74,087 208,463
Total revenues 2,808,525 2745507 2,976,694
EXPENDITURES
General government 549,560 568,784 533,176
Protection to persons and property 458,325 448,578 439,906
Transportation services 697,363 688,897 676,324
Environmental services 990,549 923,002 863,726
Health services 136,364 131,358 130,745
Social and family services 135,106 135,082 148,024
Recreation and cultural services 231,231 235,709 265,369
Planning and development 125,196 106.851 52,926
Total expenditures 3,323,694 3,238,351 3,110,196
ANNUAL DEFICIT (515,169) (492,844) (133,502)
ACCUMULATED SURPLUS, BEGINNINGOF YEAR __16013062 16013062 16,146,564
ACCUMULATED SURPLUS, END OF YEAR-note 14 $ 15,497,893 $ 15,520,218 $ 16,013,062

The accompanying notes form an integral part of these consolidated financial statements.
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CONSOLIDATED STATEMENT OF CHANGE IN NET DEBT
FOR THE YEAR ENDED DECEMBER 31, 2016
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2016 2016 2016
Budget Actual Actual
(Note 16)
ANNUAL DEFICIT $ (515,169) $ (492,844) $ (133,602)
Acquisition of tangible capital assets (191,649) (223,320) (334,937)
Amortization of tangible capital assets 639,600 594,166 639,703
Loss (gain) on sale of tangible capital assets - 10,456 (77,860)
Consumption of inventories of supplies - 8,363 -
Proceeds from sale of tangible capital assets 49,630 1.784 130,284
increase (decrease) in net debt (17,688) (101,395) 223,688
Net debt, beginning of year (251,399) (251,399) (475.087)
NET DEBT, END OF YEAR $ (269,087) $ (362,794) $ (251,399)

The accompanying notes form an Integral part of these consolidated financial statements.



THE CORPORATION OF THE TOWN OF COBALT

CONSOLIDATED ST'ATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2016
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OPERATIONS 2016 2015
Annual deficit $ (492,844) $ (133,502)
Charges not affecting cash -
Amortization of tangible capital assets 594,166 639,703
Loss (gain) on disposal of tangible capital assets 10,466 (77,860)
Loss from Government Business Partnership 48,771 2.358
158.549 430,699
Other sources (uses) of cash —
Change in taxes receivable (24,526) (22,472)
Change in accounts receivable 280,643 (5,993)
Change in inventories of supplies 8,363 -
Change in accounts payabie and accrued liabilities (20,196) (52,9486)
Change in deferred revenue — other 45 4,099
Change in deferred revenue - obligatory reserve fund 39.450 (3.757)
283,680 (81,089)
Total cash provided by operations 442 229 349,630
CAPITAL TRANSACTIONS
Acquisition of tangible capital assets (223,320) (334,937)
Proceeds from sale of tangible capital assets 1,784 130,284
Total cash used for capital activities (221.536) (204 653)
INVESTING TRANSACTIONS
Acquisition of short term investments - (149)
Redemption of short-term investments 3913 -
Total cash provided by (used for) investing activities 3.913 (149)
FINANCING TRANSACTIONS
Proceeds from short-term borrowing 79,112 16,000
Repayment of short-term debt (290,000) -
Proceeds from municipal debt 223,405 -
Repayment of municipal debt (127,331) (104 976)
Total cash used for financing transactions (114,814) (88,976)
INCREASE IN CASH 109,792 55,852
Cash, beginning of year 143.300 87.448
CASH, END OF YEAR $ 253,092 $ 143,300
REPRESENTED BY
Cash $ 253,092 $ 143,300

The accompanying notes form an integral part of these consolidated financial statements.
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THE CORPORATION OF THE TOWN OF COBALT
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2016

The Corporation of the Town of Cobalt Is a Town in the Province of Ontario, Canada. it conducts its operations
guided by the provisions of provincial statutes such as the Municipal Act 2001, Provincial Offences Act and other
related legislation.

Accounting policles

The consolidated financial statements of the Corporation of the Town of Cobalt are the representation of
management and councli and are prepared in accordance with generally accepted accounting principles for local
government as recommended by the Public Sector Accounting Board (PSAB) of the Chartered Professional
Accountants of Canada as prescribed for Ontario municipalities by the Ministry of Municipal Affairs and Housing.

Use of estimates
Management has made estimates and assumptions that affect the amounts reported in preparing these
consolidated financial statements. Significant areas requiring the use of management estimates relate to the
determination of tangible capital assets historical cost, estimated useful life and related amortization and landfili
post-closure costs.

Basls of consolidation

The consolidated financlal statements refiect financlal assets, liabilities, operating revenues and expenditures,
reserves and changes in investment in tanglble capital assets of the Town and include the activities of all
committees of Council and the following boards, municipal enterprises and utilities which are under the control of
Council:

Waterworks Recreation Committee
Library Board Wetlands
Cemetery Board

All interfund assets and liabilities and sources of financing and expenditures have been eliminated.

The Classic Theatre, The Bunker and the Historic Cobalt Corporation (including the Cobalt Mining Museum) are
separate legal entities. They are not part of the Corporation of the Town of Cobalt. Only the Town's donations
to these entities are reflected in the consolidated financial statements.

Government Business Partnership

Government Business Partnership comprises of the corporation Solaire Cobalt Solar Inc. and is accounted for by
the modified equity method. Under the modified equity method, the business partnership’s accounting principles
are not adjusted to conform to those of the Town and inter-organization transactions and balances (if any) are not
eliminated.

Non-consolidated entities
The following local boards, joint local boards, municipal enterprises and utilities are not consolidated:

Timiskaming District Health Unit
District of Timiskaming Social Services Administration Board

Although these are joint local boards they run autonomously to provide those services mandated by the Province.
The Town has no control over these programs or their financing. These joint local boards are not proportionately
consolidated. The yearly requisitions of these boards are expensed by the Town in its statements.
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THE CORPORATION OF THE TOWN OF COBALT |
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2016

Accounting policies — continued

Non-consolidated entitles — continued

Timiskaming Municipal Building Association Chief Building Officer

The Timiskaming Municipal Building Association Chief Bullding Officer Is a joint cost sharing arrangement for 21
municipalities. The operations of this board are not proportionately consolldated Into these statements because
the Town does not have voting control of the board. Building Permit revenues are fransferred to this
organization.

Tri Town Transit System

This joint local board is a cooperative effort by two municipalities to jointly provide public transit services. These
statements reflect only the Town’s contribution to this board. The Town's portion of the transit reserve at the
end of 2016 is $6,866 (2015 $11,834).

Accounting for school board transactions
The taxation, other revenues, expenditures, assets and liabilities with respect to the operations of the school
boards are not reflected in these statements.

Trust funds
Trust funds and their related operations administered by the Town are not consolidated, but are reported
separately on the “Trust Funds Statement of Financial Position” and “Statement of Operations”.

Short-term Investments
Short-term investments are recorded at cost. Investment income earned on surplus funds is reported as
revenue in the period earmed.

Tangible capital assets

Tangible capital assets are recorded at cost, which includes all amounts that are directly attributable to
acquisition, construction, development or betterment of the asset. The cost, less residual value, of the tangible
capital assets are amortized on a straight-line basis over their estimated useful lives as follows:

Buildings 50 years
Vehicles 10 to 25 years
Equipment 10 to 25 years
Heavy equipment 25 years
Roads 15 to 30 years
Bridges 75 years
Underground networks 50 years

A full year of amortization is charged in the year of acquisition and no amortization is charged in the year of
disposal. Assets under construction are not amortized until the asset is available for use.

The Town has no capitalization threshold for land and buildings, a capitalization threshold of $10,000 for
infrastructure systems and $2,500 for all other assets. Individual assets of lesser value may be capitalized if they
are pooled, or because, collectively, they have significant value.
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THE CORPORATION OF THE TOWN OF COBALT
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2016

Accounting policies — continued

Tanglble capital assets — continued

The Town manages and controls various works of art and historical cultural assets including buildings, artifacts,
paintings and sculptures located at Town sites and public display areas. These assets are not recorded as
tangible capital assets and are not amortized.

inventories of suppiles
Inventories of supplies held for consumption are recorded at lower of cost or replacement cost.

Deferred revenue - other

The Town receives certain amounts pursuant to funding agreements that may only be used in the conduct of
certain programs or in the delivery of specific services and transactions. These amounts are recorded as
deferred revenue and are recognized as revenue in the fiscal year the eligibility criteria has been met except
when stipulations are present and to the extent that the transfer give rise to an obligation that meets the
definition of a liability.

Deferred revenue - obligatory reserve funds

The Town receives Federal Gas Tax funding under the authority of the Federal legislation. These funds, by their
nature, are restricted in their use and until applied to specific expenses, are recorded as deferred revenue.
Amounts applied to qualifying expenses are recorded as revenue in the fiscal period they are expended.

Revenue recognition

Government transfers (provincial and federal grants)

Government transfers are transfers from senior levels of govemment that are not the result of an exchange
transaction and are not expected to be repaid in the future. Government transfers without eligibility criteria or
stipulations are recognized as revenue when the transfer is authorized. A transfer with eligibility criteria is
recognized as revenue when the transfer is authorized and all eligibility criteria have been met. A transfer
with or without eligibility criteria but with stipulation is recognized as revenue in the period the transfer is
authorized and all eligibility criteria have been met, except where and to the extent that the transfer gives rise
to an obligation that meets the definition of a liability. Government transfers that meet the definition of a
liability are recognized as revenue as the liability is extinguished.

Taxation and related revenues

Property tax billings are prepared by the Town based on assessment rolls issued by the Municipal Property
Assessment Corporation (‘MPAC”"). Tax rates are established annually by Council, incorporating amounts to
be raised for local services and amounts the Town is required to collect on behalf of the Province of Ontario in
respect of education taxes. A normal part of the assessment process is the issue of supplementary
assessment rolls, which provide updated information with respect to changes in property assessment. Once
a supplementary assessment roll is received, the Town determines the taxes applicable and renders
supplementary tax billings. Taxation revenues are recorded when they meet the definition of an asset, the tax
is authorized and the taxable event has occurred. Assessments and the related property taxes are subject to
appeal. Tax adjustments as a result of appeals are recorded when the results of the appeal process are
known.

The Town is entitled to collect interest and penalties on overdue taxes. These revenues are recorded in the
period the interest and penalties are levied.

Fees, service charges and other revenue
Fees, service charges and other revenue are recognized when eamed.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2016
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Operations of school hoards
Further to note 1, the taxation levied on behalf of and due to the school boards is:

2016 2015
$§ 91723 $ 83813
Contributions to Joint Boards
Further to note 1, the following contributions were made by the Town to these boards:
' 2016 2015
Timiskaming Health Unit $ 48082  $ 48082
District of Timiskaming Social Services Administration Board $ 212606 $ 222678
Tri-Town Transit System $ 23252 = $§ 23481
Short-term investments
2016 2015
Investments with CIBC - money market fund $ 822 $ -
- Canadian bond pools 10,829 11,481
Guaranteed Income Certificates (GICs) with CIBC both maturing
in May 2017 and earing interest at 1.35% per annum. These
GICs belong to the library board. 10.000 13,883
$ 21451 $ 25364

Due to the nature of the short-term investments, market value approximates the book value.

Revoiving line of credit

The Town has a $250,000 business operating line negotiated with CIBC with a balance outstanding of $nil

(2015 - $nil). Interest is at bank prime plus 0.5% (currently 3.2%).

Short-term borrowing

The short-term borrowing is a demand loan with the Canadian Imperial Bank of Commerce (CIBC) to help fund
the Town's portion of the LED Street Lights project while the Town secures long-term financing. The interest is
at bank prime plus 1% (currently at 3.7%). Monthly interest only payments are made. Prior year amount relates
to a bridge loan with Infrastructure Ontario related to the Lang Street rehabilitation. Long-term financing was

secured in 2016.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2016

Page 11

Deferred revenue ~ other
Deferred revenue ~ other consists of the following:

December 31 Funds Revenue December 31

2015 Received Earned 2016

Provincial government $ 4009 $ 4,144 $ 400 $ 4,144
Federal government 11.300 - - 11,300

$§__ 15390 5 4144

$ 4000 § 15444

Deferred revenue - obligatory reserve funds
Deferred revenue — obligatory reserve funds consist of the following:

December 31 Funds Revenue December 31
2015 Received Earned 20186
Federal Gas Tax 8 = $ 60079 § 20629 § 30450

Municipal debt

The balance of the municipal debt reported on the “Consolidated Statement of Financial Position” is made up of
all the long-term liabilities, incurred by the Town and outstanding at the end of the year.

A serial debenture with Ontario infrastructure repayable in semi-annual
(August and February) blended (principal and interest) payments of
$23,542 with interest at 4.56% per annum and the debenture matures
February 2018. The loan relates to the waterworks system.

A serial debenture with Ontario Infrastructure repayable in semi-annual
(November and May) blended (principal and interest) payments of
$20,780 with interest at 1.7% per annum and the debenture matures
May 2021. The loan relates to road rehabilitation.

CIBC loan repayable in monthly payments of $3,517 plus interest at
bank prime plus 1% per annum (currently 3.7%). The loan matures in
October 2018. The loan relates to roads equipment purchase.

CIBC loan repayable in monthly payments of $694 plus interest at bank
prime plus 1% per annum (currently 3.7%). The loan matures in
October 2019. The loan relates to roads equipment purchase.

CIBC loan repayable in monthly payments of $1,841 plus interest at
bank prime plus 0.5% per annum (currently 3.2%). The loan matures in
November 2017. The loan relates to waste collection and diversion.

2016 2016

$ 67,5529 $ 110,082

179,311 -
77,367 119,567
23,611 .
20,254 42,349
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THE CORPORATION OF THE TOWN OF COBALT
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2016

Municipal debt - continued
Principal payments are due as follows:

2017 $ 163,973
2018 105,863
2019 48,951
2020 40,690
2021 20,605

$.368.072

Total Interest paid during the year on the long-term debt Is $11,117 (2015 $13,546).

Government Business Partnership
The Town of Cobalt is the 50.5% owner of all of the issued capital of the corporation Solaire Cobalt Solar Inc.
and Energie Kapuskasing Energy Inc. is the other partner owning 49.6% of the total issued capital.

Solaire Cobalt Solar Inc. was incorporated under the Ontario Business Corporations Act on September 28, 2012
pursuant to section 142 of the Electricity Act (Ontario). The corporation’s principal activity is the ownership,
administration and management of solar power generating projects for the purpose of generating, transmitting,
distributing and retailing electricity.

This corporation is accounted for on a modified equity basis in these consolidated financial statements.

(a) The Town's portion of the deficiency in the Government Business Partnership consists of the following:

2016 2015
Purchase of share capital (51 Class B shares) $ 51 $ 51
Town's share of accumulated operating losses (63.941) (7.170)

$  (53800) § (2.119)

(b) The following schedules provide condensed supplementary financial information for the year ended
December 31, 2016 of Solaire Cobalt Solar Inc.

2016 2015
Financial position
Current assets $ 42,458 $ 412,902
Capital assets 3.482.114 3,752,359
Total assets $ 354572 § 4166261
Current liabilities — other $ - $ 352,233
Due to Energie Kapuskasing Energy Inc. 3,632,352 3,827,266
Total liabilities 3,632,352 4,179,499
Capital stock 101 101
Accumulated deficit - (107.881) (14,339)

Total liabilities and capital deficiency $ 3524572 $ 4165261
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THE CORPORATION OF THE TOWN OF COBALT
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2016

Government Business Partnership - continued

Statement of loss 2016 2015
Revenue $ - $ -
Expenses 14,053 4,716
Wiite-offs related to discontinued projects 98,627 -

Loss before income taxes : (112,680) (4,715)

Future tax recovery _19.038 -

Net loss $ (03542) &  (4715)

Related party transactions between the Town of Cobalt and its Government Business Partnership are as
follows:

1) The Town has an accounts payable of $561 (2015 $51) for the purchase of their portion of the share
capital included in the consolldated statement of financial position.

2) The Town of Cobalt has guaranteed its share of the equity loan (10%) of the corporation which amounts
to $363,253 (20156 $382,727).

Comparative Information :
Certain comparative information has been reclassified to conform to the financial statement presentation
adopted in the current year. The changes do not affect the prior annual deficit.

Correction of prior period

The Town has inventory of supplies which had not previously been reported. This error was discovered in the
current year and has been corrected retroactively. As a result, the December 31, 2015 figures, presented for
comparative purposes, have been restated from those previously reported as follows:

As previously Increase
reported (decrease) As restated

Statement of Financial Position

Inventories of supplies $ - 9 135,949 § 135,949

Non-financial assets 16,128,512 135,949 16,264,461
Statement of Operations

Annual defieit (133,502) - (133,502)

Accumulated surplus, beginning of year 16,010,615 135,949 16,146,564
Trust funds

Trust funds administered by the Town amounting to $25,972 (2015 $24,812) have not been included in the
"Consolidated Statement of Financial Position" nor have their operations been included in the "Consolidated
Statement of Operations".
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THE CORPORATION OF THE TOWN OF COBALT
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2016

Accumuiated surplus
Reserves represent an appropriation of surplus for a specific purpose, determined by council, are non-statutory
and subject to change by council at any time.

Accumuiated surplus 2016 2015
Reserves, surpluses and deficits
Working capital reserve $ 181,732 $ 181,732
Sewer reserve — note 21 47,078 47,078
Recreation reserve 12,164 12,164
Library reserve 18,075 18,076
General municipal deficit (392,938) (339,685)
Government Business Partnership deficit (63,880) (7,119)
Library surplus 9,636 8,346
Cemetery surplus 30,862 30,862
Sewer surplus ~ note 21 105,308 71,230
Water surplus — note 20 156.680 196.738
114.606 218,411
Amounts to be recovered
Unfinanced municipal debt (368,072) (271,998)
Unfinanced capital project (99,328) (197.812)
(467.400) (469.810)
Net debt (352.794) (251.399)
Non-financial assets
Inventories of supplies 127,586 135,949
Invested in tangible capital assets 15,745,428 16,128,512
15,873,012 16,264 461
Accumulated surplus $ 15520218 _ $ 16.013.062

Non-financlal assets

Non-financial assets are not available to discharge existing liabilities and are held for use in the provision of
services. They have useful lives extending beyond the current year, and are not intended for sale in the
ordinary course of operations. The change in non-financial assets during the year, together with the excess of
revenues over expenses, provides the Change in Net Financial Assets (Debt) for the year.

Contingent Liabilities and Commitments
Non-Consolidated Entities
The Town is contingently liable for the deficits and long-term debt of the non-consolidated entities.

Funding agreements

Under the terms of various funding agreements, the Town could have provincial and federal grants become
repayable if it is determined that funding was applied towards ineligible costs or if other terms of the agreements
were not met. At year end management is of the opinion that all conditions have been met and funding was
applied towards eligible costs.



15.

Page 16
THE CORPORATION OF THE TOWN OF COBALT
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2016

Contingent Liabilities and Commitments - continued

Ontario Municipal Empioyees Retirement Fund

All permanent, full-time employees of the Town are eligible to be members of the Ontario Municipal Employees
Retirement System (*OMERS”), a multi-employer pension plan. The plan provides defined pension benefits to
employees based on their length of service and rates of pay.

As this is a multi-employer pension plan, the contributions by the Town are recognized as an expenditure. No
pension liability for this type of plan is recognized in the Town’s consolidated financial statements. Contributions
made by the Town to OMERS for 2016 were $45,029 (2015 $46,258). The plan had an actuarial deficitof  $7
billion at the end of 2015.

Liabliity for Vacation Pay, Overtime and Other Post-Employment Benefits

Employees are allowed to carry forward vacation pay and banked overtime which an employee may become
entitled to if they were to leave the Town's employment. The liability for these items, to the extent that they have
vested and could be taken in cash by an employee on termination, amounted to $62,550 (2016 $66,495) at the
end of the year. This is reflected as a liability on the consolidated statement of financial position.

Municipal employees retiring do not receive any other retirement allowance that either vests or accrues over the
period of employment. Sick benefits do not accrue and are not vested. The Town recognizes the expenses for
sick time when the event obliges the Town to pay. No other post-employment benefits are payable by the
Town.

Legal contingencles

Statements of claim have been issued against the Town claiming damages. The likelihood of loss from any
claims is undeterminable at this time. For claims that are covered by insurance, a $5,000 to $10,000 deductible
per claim would be charged to operations when the loss was confirmed. For claims that are not covered by
insurance, damages would be charged to operations when the amount is ascertained, should any loss resuit.

Guarantee

The Town became guarantor for a Provincial Contribution Agreement between Co-Tem Pro Native Non-Profit
Housing Inc. (Co-Tem) and the Province of Ontario in March 2010 for the purpose of offering affordable housing
for a period of 20 years. The contribution from the Province was $1,517,500. Negotiations are currently
underway for the transfer of the agreement from Co-Tem to the Town of Cobalt.

Contaminated and hazardous sites :

The Town of Cobalt has many old mine sites and tailing ponds throughout its municipality. Based on past
experience, the Ministry of Northern Development and Mines (MNDM) has always taken responsibility for the
costs associated with the remediation of contaminated sites and resolving any issues caused by old mine sites.
It is of management's opinion that all contaminated sites have been remedied by MNDM and that the Town is
not responsible for future liabilities, if any, related to old mine sites or tailing ponds.
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THE CORPORATION OF THE TOWN OF COBALT
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2016

Budget

The Budget adopted by Council was not prepared on a basis consistent with that used to report actual result
according to Public Sector Accounting Standards used on the Consolidated Statement of Operations on page 4.
The budget was prepared on a modified accrual basis while Public Sector Accounting Standards now require a
full accrual basis. The actual budget is reflected in note 19. It expenses all tangible capital expenditures, does
not include amortization expense, reflects proceeds of long-term debt as revenue, principal repayments of long-
term debt as an expense and the full proceeds from the sale of tangible capital assets as revenue. As a resuilt,
the budget figures presented in the consolidated statements of operations and change in net financial assets
represent the financial plan adopted by Council with adjustments as follows:

2016
Actual budget surplus for the year — note 19 $ 38,306
Add: Debt principal repayments 134,008
Investment in tangible capital asset 191,649
Less: Proceeds from long-term debt (190,000)
Estimated amortization (639,500)
Proceeds from sale of tangible capital assets (49,630)
Budget deficit per statement of operations — page 4 $ (516.169)

Segmented information

The Corporation of the Town of Cobalt is a diversified municipal government institution that provides a wide
range of services to its citizens, including General Government Services, Protection Services, Transportation
Services, Environmental Services, Health Services, Social and Family Services, Recreational and Cultural
Services and Planning and Development Services. Service areas were created for the purpose of recording
specific activities to attain certain objectives in accordance with regulations, restrictions or limitations.

Municipal services are provided by departments and their activities are reported in these service areas.
Departments disclosed in the segmented information, along with the services they provide, are as follows:

General Government Services

General government services consists of departments that are responsible for adopting bylaws; adopting
administrative policy; levying taxes; acquiring, disposing and managing municipal assets; ensuring effective
financial management; monitoring performance and ensuring that high quality municipal service standards are
met.

Protection Services

Protection services consists of departments that are responsible for the enforcement of laws, prevention of
crime, and maintenance of peace, order, and security by protecting life, property and the environment through
the provision of emergency response, thus ensuring safe homes and safe communities.

Transportation Services

Transportation services consists of departments that are responsible for the delivery of municipal public works
services related to planning, design, construction, cleaning, repair, snow removal and signage of roadway
systems.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2016

Segmented information - continued

Environmental Services

Environmental services include water, sewer, garbage and recycling services. Water and sewer services
include the operation and distribution of water and networking of sewer mains and the wetlands. The garbage
and recycling services group are responsible for the delivery of municipal services including garbage
collection and recycling.

Health Services

The Town funds a range of public health services through the Timiskaming Health Unit and provides
ambulance services through the District Social Services Administration Board. The town also provides
cemetery services.

Soclal and Family Services
The Town funds a range of family and social services through the District Social Services Administration
Board which includes social housing, childcare and general assistance.

Recreation and Cultural Services
Recreation and cultural services consists of departments that are responsible for providing, facilitating the
development of, and maintaining high quality parks, recreational facilities, and cultural services.

Planning and Development Services

Planning and development services consists of departments that are responsible for preparing land use
plans, bylaws and policies for sustainable development of the Town and for reviewing and approving new
development.



(ISHSp] SH{aITs enauy

sainypuadxe (g0
€0.°6€9 991 69 - €895 89 = = 999’662 vieeel 9.£'6 60€t6 uogeziowy
osL'ele 989'002 = = eso'sel v09'szL = S = - sigjsues [ewexg
ze8'se 0L'ee < q0e = - - 100'y = Los'el sasuadxa |epueuy pue sjuay
98¢'v69 £16'02L 6102k geey ® - Sy5'0Le vieve 180'ese  Sev'99l SIDIAISS pajoequoD
2.1'209 168189 yoL'vL 690°SLl 2 o 261181 esv'lie 81S'sy 698°20L s[eusiey
obe'cl LLV'EL = S = = £9G'C ¥55's - - 1sasaiu jqap uuel-buo
26L'1¥8 122'968 890°'08 ov9'lS - ¥6L's LeL'oze cov'boe 9650Y 089’181 sjysuaq pue sabepy
samnypuadxg
$60°06°¢ Z09Gv.Cc v9¢88  10c6L = geg il 108°989 Teveot 62Cl0E €9Colt't sanuaAal [ejo}
= 2867 = 196 E - - - - = suoneuop pue sjuesb Jayio
geeaol eve'le .. P < = cie's oc9'se 3 - suelb [esopaq
LvZ'esl 8/1'8e = - = = 8.1'82 < = - sjuelb [eouInoId
sanuaaaj [eyden
1e2'829'C 02v'129'c  vog'es ¥ee'LL - 8es'LL LLL'0S9 I8L2L 6ze'loe egeiolv'lL
cor'oy g1¥'99 v 66612 = = 2 = = 6L e PO
(sgc'2) (122'ap) = - - = - = i (L22'sp) diysieuped
SSAUISNY JUSWILIBACL) WO SSOT
088'2L (eg¥'01) - - 2 ? g (te¥'ol) = = Jasse [ejideo sjqibuey 4o ajes uo (sso)) uen
66v°19 G90'eq < = = - .. GS9O'eS > - [oneib Jo ajes
1a6'ze glo'ee = = = = 3 & 819'c2 = SanuaAal Joy Sa5UBYQ) [BIOUINIY
6zs've zsv'se P < & = vea'e e = 8lg'se SaXE) UO JSaIs|Ul pue sageuad
Lir'e €.9'2 = = = 14¢] = < = 805'2 WO JUBLLISIAU|
€92'lL viv'ey 2809 86b'L - 0SL°L 6el'Le > = = safediolunw JSYI0 WOY SnusAsy
L8’y LIS'v8 2128 oov'e = = = - - - sjuesb |esopay
690°Ly6 90e'vv6 ¥  JX A4 v = ceL've - = 00£'668 sjuest [epuinald
4 A eri'Lgl = £80°62 @ geL'e 155'9 - 295'L Ler'e €62'08 sebieyo sasn
gii'ele 0ZL'v22 = 5 - = = = ocl'vle - sa9y Bumijod
ge9'20¥ cli'esy - = = o ziy'esk = - - $99) JOMOS pue Jojep
Lee'2ylL L9v'e9L = 5 < . zev'sel 60’92 - - seay Bugybi| j9axs pue abeqien
ciwely $ gevosy $ - $ - - $ - = S $ - $oev'osy $ uogexe; [ediouniy
) sanuaaal Bugesado
GiL0e 0102 SOOIAISS S90S SOOAISS  SOJIASS SSOJSS  Se0jMeS | S9aIUeg  SOOIMRS sanusnay
[elol [eloL wewdoersg  [RIMND Auwreq UilesH [Ewswuanawg  uopepodsuel] UOOSJ0Id JUSLULLIBAOL)
pue pue pue |eijo0s [eisusg)
Bujuueld uonealdsy panunuod — ucewojul pajuswbag
9102 ‘1€ ¥IFWIOAd AIANZ MVIA IHL ¥O4
SININILYLS TYIONVYNIZ Q3LVAIMOSNOD ZHL Ol S310N
81 abed LTvE00 40 NMOL FHL 40 NOILVYHOdd0O FHL

A



&5

= & = = - e ¥ee o = ¥ecE o UORONASUD J8pun SIessy
£0¥'918'2 86605y 929'sel 5 zie'ser'y pe'L88'L = Z20've 6l£'c9e’L syomeu punoibiepun
evL'e0e 09L'6e 0.6y S 06L'vE cas'ave = S 205'sve safpug
ISL'86'} 122'919C £95'v8 < 802'265'2 ee'ze99'y  (b2E'or) 166'82l 1$9'206' speoy
aimongseyu
0./g'l1e LeL'06€ g0e'sl 08.'g g8l'Lle 109'20L 00081 ovv'se 191'G69 swdinba Anea
6eg'goe 988'gve VLL'LS 5 GL1'g61 G25'el9 = 106'vi ¥29'895 wawdinb3
veL'abl ovo'ele 2eg'sl i 800'¥62 ¥oe'0or = - yot'0oy SapIYeA
£98°c€9'6 822'060'Y 885'092 - ov9'ees'e ieL'eeL'sl - - LeL'e2L'EL sBuipiing
gee'sle  $ gzvor ¢ oLl $ - ¢ o'kt  $veley  $- $ - $ vol'zvy ¢ swuswsaosdwi puen
[e1auac)
910 910¢ '1€980
sjassy uogeziowy  uaun) uo uogeziiowy 180D fsiesodsiq 1s0D
1eN pajenWInoay uogezpiowy  pajejnunooy  Bugpum Buiuedo
Bupuz pajejnwnasy  Buuedo
9i02 sjasse [epdes ajqibue; jo anpayss

9102 ‘L€ ¥ILIINIOIA A3ANT YVIA THL ¥Od
SINIWILVYLS TYIONVNI4 G3LVAIMOSNOD 3HL Ol S3LON

1TvE00 40 NMOL FHL 40 NOILLY¥Od¥OD IHL

61 abed



TE01

yeeae S = = - ¥eeoe < = veege uonoNYSUad s8puUn Sjassy

200'826'2 ZLe'sEr'y GoL'sel o bL'00E'Y 6le'e9e’s - zee'le 180'9z¢e’L syiomjau punaibrepun

ziLL'sie 06L've 0.8y = 0zg'6e 205'8ve 3 o 20s'sye sabpug

£er'slLe’l 80e'265'¢ gelL'sel o 280'vap'e 9’205y z Llg'8ze 1A A speoy
aunpongseyul

286°'L1Le g8lL°2e 090've = g21'ege 191's69 S - 291'969 juswdinbe Area

609°'c28 gLL's6l 1812y P vE6CSL $29'895 = 226'6s 20.'809 wiawdinb3

g5e'0ol 800'v62 22812 & ieL'ele ¥ee'0sp - = oe'09p SOPIYSA

LgL'¥88'6 ov9'ges'e ¥19'c02 gbe'e ¢le'l195'e Lel'cel'el  0LL'SS oor'e SSL'0LL'EL sBuipjing

8£0'e6¢ $ oLl'evl oLL'LL = $ soozel $ vSLZhY $- $ - $ vSL'ZhY $ sjuswanosdun pue]

jelauac)
¥102 1€930 Gl0Z €980 Sjesodsig
sjossy uofezpiowy  uaund uo uojeziiowy 10D 180D
BN paje|nwnoay uogezjoly  pajenwnaoy  Bupug Buuedo
Bupug paenunoay  Buuadp

Si0e panuiuod — sjasse |ejdes ejqibue; jo anpayss

oz abed

9102 ‘i€ ¥IEINIO3A A3ANT YVIA FHL YO
SINIFWILVLS TVIONVNIA G3LVAMOSNOD IHL OL SILON

LTvE09 40 NMOL FHL 40 NOLLVSOd¥OD 3HL

8

3



19.

THE CORPORATION OF THE TOWN OF COBALT

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2016

Page 21

Budgeting

The Town budgets to determine an appropriate tax rate based on all budgeted revenues and expenditures.

The consolidated statement of operations on page 4 has been modified here to exclude amortization and to
include tangible capital asset expenditures and the principal repayments on long-term debt.

This modified statement of operations (budget based) is consistent with the budget format used and is

presented here with the 2016 budget.

REVENUES

Operating revenues
Municipal taxation
Garbage and street lighting fees
Water and sewer fees
Palicing fees
User charges
Provincial grants
Federal grants
Revenue from other municipalities
Investment income
Penalties and interest on taxes
Provincial Offences Act revenues
Sale of gravel
Proceeds on sale of capital assets
Loss from Government Business Partnership
Other

Capital revenues
Provincial grants
Federal grants
Other grants and donations
Proceeds from long-term debt

Total revenues

EXPENDITURES

Operating expenditures
General government
Protection to persons and property
Transportation services
Environmental services
Health services
Social and family services
Recreation and cultural services
Planning and development

Capital expenditures
Long-term debt repayment
Total expenditures

Surplus (deficit) full budg_et based

2016 2016 2015
Budget Actual Actual
$ 479829 $ 480,426 $ 419412
158,296 163,467 147,361
454,800 453,412 407,635
264,000 274,120 273,113
124,309 121,149 137,244
940,287 944,308 947,058
108,833 84,677 40,847
38,736 42,474 71,263
3,400 2,573 3,41
21,300 28,452 24,529
20,000 23,618 22,951
50,000 53,655 61,499
49,630 1,784 130,284
- (46,771) (2,358)
28.150 56,418 46,405
2,741,570 2.683.660 2,730,855
27,691 28,178 198,241
68,894 37,942 100,222
20,000 7,967 -
190,000 223,405 -
306,585 297.492 298 463
3,048,165 2,981,152 3.029.118
458,060 475,475 441,622
443,825 439,202 425,363
515,863 549,524 494,733
698,049 621,173 571,267
136,364 131,358 130,745
135,106 135,082 148,024
171,731 177,157 205,813
125,196 106.851 52,926
2,684,194 2,635,822 2,470,493
191,649 223,320 334,937
134,006 127.331 104,976
3.009.849 2,986,473 2,910,406
$ 38,306 $ (5,321) $ 118,712
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Waterworks — Schedule of Operations

This statement is not prepared according to PSAB. It is operational. It excludes amortization, includes capital
revenue and expenses, and includes proceeds and repayment of long-term debt.

2016 2015
Revenue

Sale of water — Cobalt residents $ 314,309 $ 201,148
Sale of water — Coleman Township 27,139 68,089
Interest charges on collection 2,834 1,432
Provincial grant — operating 3,669 -
Provincial grant — capital 4,156 16,620
Federal grant — capital 8312 12.134
Total revenue 360,419 379423

Expenditure
Salaries and benefits 132,413 149,762
Materials, supplles and utilities 156,198 108,839
Contracted services 47,158 1,316
Debt charges — principal 42,653 40,681
— interest 4,530 6,402
Capital expenditures 16.625 365,568
Total expenditures 399.477 340,668
Annual surpius (deficit) (39,058) 38,7585
Waterworks accumulated surplus, beginning of year 195,738 156,983
Waterworks accumulated surplus, end of year $ 156,680 $ 195,738
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Sewer (Wetlands) - Schedule of Operations

This statement is not prepared according to PSAB. It is operational. It excludes amortization, includes capital
revenue and expenses, and includes proceeds and repayment of long-term debt.

2016 2015
Revenue
Sewer (Wetlands) user fees $ 139,104 $ 116,486
Provincial grant — operating 6,000 -
Provincial grant - capital 24022 11.071
Total revenue 168.126 127,567
Expenditure :
Salaries and benefits 75,794 92,132
Materials, supplies and utilities 22,736 30,136
Contracted services 11,497 750
Capital expenditures 24,022 11.071
Total expenditures 134,048 . 134,089
Annual surplus (deficit) 34,078 (6,532)
Sewer (Wetiands) accumulated surplus, beginning of year 118,308 124,840
Sewer (Wetlands) accumulated surplus, end of year $ 152,386 $ 118,308
Accumulated surplus is made up of: 2016 2015
Operating surplus $ 105,308 $ 71230
Reserves 47.078 47.078

$ 152386 $ 118308
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NOTICE TO READER

To the Members of Council, Inhabitants
and Ratepayers of the
CORPORATION OF THE TOWN OF COBALT:

On the basis of information provided by management, we have compiled the statement of
financial position of the TRUST FUNDS — CEMETERY PERPETUAL CARE of the
CORPORATION OF THE TOWN OF COBALT as at December 31, 2016 and the
statement of operations for the year then ended.

We have not performed an audit or a review engagement in respect of these
consolidated financial statements and, accordingly, we express no assurance thereon.

Readers are cautioned that these statements may not be appropriate for their purposes.
Kemp Elliott & Blair LLP

Licensed Public Accountants Méﬂi% %# ¢ ﬁé@«c LUy

New Liskeard, Ontario
September 20, 2017 Chartered Professional Accountants

TEL. 705-647-8174
FAX 705-647-7644
EMAIL

admin@kebnl.ca
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THE CORPORATION OF THE TOWN OF COBALT
PERPETUAL CARE CEMETERY TRUST FUNDS

STATEMENT OF FINANCIAL POSITION

Page 25

AS AT DECEMBER 31, 2016
2016 20156
FINANCIAL ASSETS
Short-term investments $ 24,877 $ 24,178
Due from the Town of Cobait 1,095 634
FUND BALANCE 3 25,872 $ 24812
STATEMENT OF CONTINUITY
FOR THE YEAR ENDED DECEMBER 31, 2016
2016 2015
Fund balance, beginning of year . $ 24812 $ 23,088
Capital receipts 1,160 826
Fund balance, end of year $ 26,972 $ 24812

NOTES TO THE FINANCIAL STATEMENTS

Accounting policy
Accounting is on a cash basis.

Interest

Interest earned by the Perpetual Care Cemetery Trust Funds is recorded as revenue by the Town and is not

reflected in this statement.



